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01 April 2020 

Dear Llyr and Russell, 

Thank you for your letter of 4 March.

We are aware of concerns regarding the operation of retentions and we expect 
public clients and main contractors to utilise such arrangements responsibly. 

As you acknowledge from your own findings in your letter, the problems relating 
to retention payments are entrenched and complex. UK government’s Department 
for Business Energy and Industrial Strategy (BEIS) are taking the lead on 
deliberations and are continuing discussions with key stakeholders in the 
construction industry to develop alternatives to cash retentions.  

We are in contact with BEIS who are keeping us informed of developments and 
to ensure that any replacement for retentions will work for us in Wales.  

Yours sincerely, 

Ken Skates AC/AM 
Gweinidog yr Economi, Trafnidiaeth a Gogledd Cymru 
Minister for Economy, Transport and North Wales 
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